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Williams College 

Center for Development Economics 

Spring 2014 -- Revised January 30, 2014 

SYLLABUS 

ECONOMICS 535 (T) 

INTERNATIONAL FINANCIAL INSTITUTIONS 
 

Instructor:   Edwin M. Truman 

Office:  Third floor, CDE  

Phone: 413-597-2320 only when I am at Williams  

Otherwise 518-325-3959 or 301-675-9617 

E-Mail:  Edwin.M.Truman@williams.edu, TTruman@piie.com, or 

TnTTruman@yahoo.com (when in doubt use more than one!) 

 

Office Hours: Fridays by arrangement or by e-mail 

 

The Tutorial:  
This tutorial will explore the role of official international financial institutions in the 

global economic and financial system, their relations with members, proposals for how 

they might be reformed, and policy issues facing them and their members. The focus will 

be principally on the International Monetary Fund and to a lesser extent the World Bank, 

the Financial Stability Board, and the Bank for International Settlements. Students will be 

asked to consider these institutions, their activities, and associated international economic 

policy issues that they face primarily from the perspective of their own countries. 

 

Objectives: 
 Increase your writing skills 

 Increase your analytical skills 

 Increase your exposure to and knowledge about international financial institutions 

in the context of current international economic policy topics 

 

Requirements: 
In this tutorial, each student will be part of a pair. Each pair will meet at a scheduled time 

on Fridays.  One student will present a paper on the topic for the week, and the other 

student will critique the paper. Each student will write five papers.  (We will switch the 

pairings after the fifth paper.) After our organizational meeting on February 7, we will 

have a general discussion on February 14. We will have a final general discussion on 

May 16.  Our meetings as a group will be held in the CDE classroom at 10:00 a.m. on 

Friday, February 7, and at11 a.m. on February 14 and May 16. 

 

The papers should be 5-7 pages in length – double spaced.  The papers should be in the 

form of a policy memorandum or briefing note. Each paper must start with a clear 

statement of the issue and your conclusion in a maximum of five short sentences.  The 

remainder of the paper should provide the details of your argument.  The papers should 

be written from the perspective of your country, but that perspective should be broad 

enough to encompass your country’s longer-term economic and financial interests.  

mailto:Edwin.M.Truman@williams.edu
mailto:TTruman@piie.com
mailto:TnTTruman@yahoo.com
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I am principally interested in what you think and how well you think. I am not 

expecting polished research papers, but quotation marks should be used where 

appropriate. Attribution should be supplied and the source of material that you paraphrase 

should be indicated either in parentheses or in footnotes. Sources for references also 

should be listed at the end of the paper.   

 

REMINDER: Your work in this seminar is covered by the Williams Honor Code. 

 

I will evaluate the papers and with respect to three elements:  

1. A clear statement of the issue and your conclusion at the start and the end of the 

paper. 

2. The analytical quality of the argument in the body of the paper supporting your 

conclusion. 

3.  How you bring information to bear in your argumentation, in other words 

content. 

 

For each paper topic I have supplied a general question.  The author is free to restructure 

the question, for example, by narrowing it down.  However, the restructuring should be 

consistent with the original question and clear to the readers.  Papers should be 

distributed electronically to your partner and to me preferably 48 hours in advance of the 

class; that is to say by the Wednesday morning before our Friday meetings.  At the very 

latest, the papers should be distributed by 6:00 p.m. on the Wednesday evening 

before our Friday meetings.  This is a cooperative effort, your partner must prepare as 

well, and delays will be penalized.   

 

The author will make a short oral summary presentation of the paper – 10 minutes 

maximum. The author will receive bonus points for the clarity and conciseness of her or 

his presentation. Summarize the key points in paper; do not read the paper.   

 

The partner should prepare in advance an outline (one page maximum) of his or her 

commentary on the paper and topic and bring it to the tutorial to help in our discussion. It 

may be in the form of bullet points.  The points generally should cover:  

1. The conclusion and partners’agreement or disagreement with it. 

2. The argumentation and what might be added or what you want to discuss. 

3. The content and what might be added or what you want to discuss.   

 

For example, under each heading, the commentator could ask for more information about 

what the author thinks and why.  Alternatively, the commentator could suggest for 

discussion related aspects or other relevant material or considerations.  Our objective is to 

have a discussion and to learn from each other!   

 

I understand that you study and live together, but please do not collaborate with your 

partner in advance of our tutorial sessions except with respect to any general 

discussions of the issues. 
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Your course grade will be based 75 percent on your papers and 25 percent on your 

commentaries and your participation in the class discussions on February 14 and May 16. 

I will endeavor to provide some electronic feedback on the papers and discussions in 

addition to during our tutorial session. After the fifth paper, I will provide some overall 

feedback on your performance in the tutorial as a whole. 

 

By March 21, you should provide to your partner and to me the IMF or World Bank 

report or document on your country that you propose to use as the basis for your paper on 

April 27 or May 4. In your search for a recent document or report, please concentrate, for 

the IMF, on Article IV reports or associated “selected issues” paper on your country or on 

documents related to an IMF program with your country.  For the World Bank please 

concentrate on a development policy review, an economic memorandum, a country 

assistance strategy paper, a country partnership strategy paper, or some other document 

that deals with economic policy in your country.  Once you have found a basic 

document, please indicate to your partner and to me the aspect or aspects on which 

you will concentrate.  Some of these documents cover a wide range of topics, and we do 

not necessarily need to read about them all.  Again, this is a cooperative effort, and 

delays will be penalized. 

 

Readings:  
Starred items in the reading list below are required.  Both the author and the partner 

should read those items.   

 

The other items are to be consulted to the extent that you need them to complete your 

paper or commentary.  You are not limited to these items and are encouraged to use the 

web as a resource.  As indicated below, the items are either available in the Course 

Packet, on Glow, or on the WEB. 

 

 

 

NOTE: BACKGROUND MATERIALS FOR SOME OF THE TUTORIAL TOPICS 

CAN BE FOUND ON THE WEBSTITES OF, AND OTHER LINKS TO, MANY 

INTERNATIONAL ORGANIZATIONS AND GROUPS, INCLUDING: 

 

International Monetary Fund 

World Bank 

Financial Stability Board 

Bank for International Settlements 

African Development Bank 

Asian Development Bank 

European Bank for Reconstruction and Development 

Inter-American Development Bank 

Organization for Economic Cooperation and Development 

Group of Seven (G-7) 

Group of Twenty (G-20) 

Group of Twenty Four (G-24) – A group of emerging market and developing countries 
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Week 1 (February 7) 

Introduction and Organization – No readings 

 

 

Week 2 (February 14) – Discussion but no Paper 

 

Overview of International Financial Institutions their Governance and Roles 
 

Readings: 

 

*New Rules for Global Finance (2013), Global Financial Governance and Impact Report 

2013 (pages 1-53) – Course Packet and Web http://www.new-

rules.org/storage/documents/global_financial_governance__impact%20report_20

13%20.pdf 

 

Oxford Martin Commission (2013), Now for the Long Term: Report of the Oxford Martin 

Commission for Future Generations (pages 37-55) – GLOW and WEB 

http://www.oxfordmartin.ox.ac.uk/downloads/commission/Oxford_Martin_Now_

for_the_Long_Term.pdf  

 

Council on Foreign Relations (2011), The Global Finance Regime – WEB
1
 

http://www.cfr.org/us-strategy-and-politics/global-finance-regime/p20177 

 

 

 

                                                 
1
 The online version embodies links to some materials that you may find useful. However, not all of the 

links are currently operative.  The Council on Foreign Relations website may contain other material that 

you will find useful in the tutorial. 

http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.oxfordmartin.ox.ac.uk/downloads/commission/Oxford_Martin_Now_for_the_Long_Term.pdf
http://www.oxfordmartin.ox.ac.uk/downloads/commission/Oxford_Martin_Now_for_the_Long_Term.pdf
http://www.cfr.org/us-strategy-and-politics/global-finance-regime/p20177
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Week 3 (February 21) -- First Paper 

 

The Role of the International Monetary Fund 
 

Topic: 
What aspects of the IMF’s activities are important to our country? 

 

Readings: 

 

*Christine Lagarde (2013), The Future Global Economy and the Future Fund Address to 

the IMF/World Bank Annual Meetings – Course Packet and WEB at 

http://www.imf.org/external/np/speeches/2013/101113.htm  

 

*IMF (2013), The Managing Director’s Global Policy Agenda – Course Packet and 

WEB at http://www.imf.org/external/np/pp/eng/2013/101213b.pdf 

 

G-24 (2013), Communiqué (October 10) – WEB 

http://www.imf.org/external/np/cm/2013/101013.htm 

 

New Rules for Global Finance (2013), Global Financial Governance and Impact Report 

2013 (pages 32-42) – Course Packet and Web http://www.new-

rules.org/storage/documents/global_financial_governance__impact%20report_20

13%20.pdf 

 

 
 

http://www.imf.org/external/np/speeches/2013/101113.htm
http://www.imf.org/external/np/pp/eng/2013/101213b.pdf
http://www.imf.org/external/np/cm/2013/101013.htm
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
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Week 4 (February 28) – Second Paper 

 

The Role of the World Bank 

 

Topic: 

What aspects of the World Bank’s activities are important to our country? 

 

Readings: 
 

 

*Kim, Jim Yong (2013), Address to the IMF/World Bank Annual Meetings – Course 

Packet and WEB http://www.worldbank.org/en/news/speech/2013/10/11/world-

bank-group-president-jim-yong-kim-speech-annual-meetings-plenary 

 

*World Bank (2013), World Bank Group President: No More Business as Usual – 

Course Packet and WEB http://www.worldbank.org/en/news/press-

release/2013/10/11/world-bank-group-president-annual-meetings-plenary 

 

*Kim, Jim Yong (2013), The World Bank Group Strategy: A Path to End Poverty – 

Course Packet and WEB 
http://www.worldbank.org/en/news/speech/2013/10/01/world-bank-group-

president-jim-yong-kim-speech-at-george-washington-university 

 

New Rules for Global Finance (2013), Global Financial Governance and Impact Report 

2013 (pages 43-53) – Course Packet and Web http://www.new-

rules.org/storage/documents/global_financial_governance__impact%20report_20

13%20.pdf 

 

Severino, Jean-Michel and Todd Moss (2012), Soft Lending without Poor Countries: 

Recommendations for a New IDA, Center for Global Development – Glow and 

WEB 
http://www.cgdev.org/sites/default/files/1426547_file_Moss_IDA_FINAL_web.pdf 

 

Birdsall, Nancy and Devesh Kapur (2005), The Hardest Job in the World: Five Crucial 

Tasks for the New President of the World Bank, Center for Global Development 

(Executive Summary and pages 1-5 in particular) – Glow and WEB 

http://www.cgdev.org/publication/hardest-job-world-five-crucial-tasks-new-

president-world-bank 

 

Subrmanian, Arvind and Devesh Kapur (2012), Who Should Lead the Bank? – WEB 

http://www.project-syndicate.org/commentary/who-should-lead-the-world-bank- 

 

World Bank (2009), Repowering the World Bank for the 21
st
 Century: Report of the 

High-Level Commission on Modernization of World Bank Group Governance 

(Zedillo Commission) – Glow and WEB 

http://siteresources.worldbank.org/NEWS/Resources/WBGovernanceCOMMISSI

ONREPORT.pdf 

http://www.worldbank.org/en/news/speech/2013/10/11/world-bank-group-president-jim-yong-kim-speech-annual-meetings-plenary
http://www.worldbank.org/en/news/speech/2013/10/11/world-bank-group-president-jim-yong-kim-speech-annual-meetings-plenary
http://www.worldbank.org/en/news/press-release/2013/10/11/world-bank-group-president-annual-meetings-plenary
http://www.worldbank.org/en/news/press-release/2013/10/11/world-bank-group-president-annual-meetings-plenary
http://www.worldbank.org/en/news/speech/2013/10/01/world-bank-group-president-jim-yong-kim-speech-at-george-washington-university
http://www.worldbank.org/en/news/speech/2013/10/01/world-bank-group-president-jim-yong-kim-speech-at-george-washington-university
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.cgdev.org/sites/default/files/1426547_file_Moss_IDA_FINAL_web.pdf
http://www.cgdev.org/publication/hardest-job-world-five-crucial-tasks-new-president-world-bank
http://www.cgdev.org/publication/hardest-job-world-five-crucial-tasks-new-president-world-bank
http://www.project-syndicate.org/commentary/who-should-lead-the-world-bank-
http://siteresources.worldbank.org/NEWS/Resources/WBGovernanceCOMMISSIONREPORT.pdf
http://siteresources.worldbank.org/NEWS/Resources/WBGovernanceCOMMISSIONREPORT.pdf
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Week 5 (March 7) – Third Paper 

 

World Bank Policy Issue: The Doing Business Report 

 

Topic: 
What is the value of the World Bank’s Doing Business Report? 

 

*World Bank (2013), Independent Panel Review of the Doing Business Report (pages 1-

30) – Course Packet and Web 

http://www.dbrpanel.org/sites/dbrpanel/files/doing-business-review-panel-

report.pdf 

 

World Bank (2013), Doing Business 2014:Understanding Regulations for Small and 

Medium-Size Enterprises (October) (pages 28-37 are a partial response to the 

Independent Panel) – Glow and WEB 

http://doingbusiness.org/~/media/GIAWB/Doing%20Business/Documents/Annua

l-Reports/English/DB14-Full-Report.pdf 

 

Kahn, Robert (2013), “Doing Business at the World Bank” (May 16) – WEB 

http://blogs.cfr.org/kahn/2013/05/16/doing-business-at-the-world-bank/ 

 

Irwin, Neil (2013), “Why the World Bank Shouldn’t Neuter its ‘Doing Business’ Report 

– WEB http://www.washingtonpost.com/blogs/wonkblog/wp/2013/06/09/why-the-

world-bank-shouldnt-neuter-its-doing-business-report/  

 

Kim, Jim Yong (2013), Statement on Independent Review Panel of the Doing Business 

Report (June 7) – WEB http://www.worldbank.org/en/news/press-

release/2013/06/07/world-bank-president-jim-yong-kim-statement-on-the-

independent-panel-review-of-doing-business 

 

Reuters (2013), “World Bank Report Defends Business Rankings in Latest Report” 

(October 28) – WEB http://www.reuters.com/article/2013/10/29/us-worldbank-

business-idUSBRE99S00D20131029 

 

World Bank, Doing Business Website – WEB http://doingbusiness.org/  

 

 

 

 

 

 

 

 

 

 

http://www.dbrpanel.org/sites/dbrpanel/files/doing-business-review-panel-report.pdf
http://www.dbrpanel.org/sites/dbrpanel/files/doing-business-review-panel-report.pdf
http://doingbusiness.org/~/media/GIAWB/Doing%20Business/Documents/Annual-Reports/English/DB14-Full-Report.pdf
http://doingbusiness.org/~/media/GIAWB/Doing%20Business/Documents/Annual-Reports/English/DB14-Full-Report.pdf
http://blogs.cfr.org/kahn/2013/05/16/doing-business-at-the-world-bank/
http://www.washingtonpost.com/blogs/wonkblog/wp/2013/06/09/why-the-world-bank-shouldnt-neuter-its-doing-business-report/
http://www.washingtonpost.com/blogs/wonkblog/wp/2013/06/09/why-the-world-bank-shouldnt-neuter-its-doing-business-report/
http://www.worldbank.org/en/news/press-release/2013/06/07/world-bank-president-jim-yong-kim-statement-on-the-independent-panel-review-of-doing-business
http://www.worldbank.org/en/news/press-release/2013/06/07/world-bank-president-jim-yong-kim-statement-on-the-independent-panel-review-of-doing-business
http://www.worldbank.org/en/news/press-release/2013/06/07/world-bank-president-jim-yong-kim-statement-on-the-independent-panel-review-of-doing-business
http://www.reuters.com/article/2013/10/29/us-worldbank-business-idUSBRE99S00D20131029
http://www.reuters.com/article/2013/10/29/us-worldbank-business-idUSBRE99S00D20131029
http://doingbusiness.org/
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Week 6 (March 14) – Fourth Paper 

 

Reform of the International Monetary System 
 

Topic: 
Does the international monetary system need to be reformed? Why or why not? If so, 

what reforms are desirable? 

 

Readings: 
 

*Mohan, Rakesh, Michael Debagrata Patra and Muneesh Kapur (2013), The International 

Monetary System: Where We Are and Where We Need to Go? – Course Packet 

and WEB http://www.imf.org/external/pubs/ft/wp/2013/wp13224.pdf 

 

Truman, Edwin (2012), The International Monetary System or “Nonsystem”? – Course 

Packet and GLOW 

 

Palais Royal Initiative (2011), Reform of the International Monetary System: A 

Cooperative Approach for the Twenty First Century – GLOW 

 

Cannes G-20 Summit Declaration (2011), Building a more stable and resilient 

International Monetary System (paragraphs 9-21) – GLOW and WEB 

http://www.g20.utoronto.ca/2011/2011-cannes-declaration-111104-en.html 

 

Truman, Edwin M. (2011), Three Evolutionary Proposals for Reform of the International 

Monetary System – Glow and WEB 
http://www.iie.com/publications/papers/truman12162011.PDF 

 

 

  

http://www.imf.org/external/pubs/ft/wp/2013/wp13224.pdf
http://www.g20.utoronto.ca/2011/2011-cannes-declaration-111104-en.html
http://www.iie.com/publications/papers/truman12162011.PDF
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Week 7 (March 21) – Fifth Paper 

 

REMINDER:  

Deadline for submitting document to be used for May 2 or May 9! 
 

The IMF, the G-20 and Multilateral Economic Surveillance 
 

Topic: 
What are the principal issues in global economic surveillance for our country?  

 

Readings: 

 

*IMF (2012), Modernizing the Legal Framework for Surveillance: An Integrated 

Surveillance Decision (July) (pages 1-14 only) – Course Packet and WEB 

http://www.imf.org/external/np/pp/eng/2012/071712.pdf 

 

*IMF (2013), Update on Global Prospects and Policy Challenges [for G-20 Leaders’ 

Summit, September] – Course Packet and WEB 

http://www.imf.org/external/np/g20/pdf/2013/090513.pdf 

 

*IMF (2014), IMF World Economic Outlook (WEO) Update: Is the Tide Rising (January 

21) – Glow and WEB 

http://www.imf.org/external/pubs/ft/weo/2014/update/01/pdf/0114.pdf 

 

World Bank (2014), Global Economic Prospects – Glow and WEB 
http://www.worldbank.org/content/dam/Worldbank/GEP/GEP2014a/GEP2014a.pdf  

Executive Summary – Glow and WEB 

http://www.worldbank.org/content/dam/Worldbank/GEP/GEP2014a/ExecSummary_GEP

_Jan2014_Eng.pdf 

 

IMF (2013), IMF Multilateral Policy Issues Report: 2013 Spillover Report (July) (pages 

1-23 and 27-29 Spillovers to Low-Income Countries) – Glow and WEB  

http://www.imf.org/external/np/pp/eng/2013/070213.pdf  

 

St Petersburg G-20 Leaders’ Declaration (paragraphs 9-34) – WEB  

http://www.g20.utoronto.ca/2013/2013-0906-declaration.html  

 

Bradford, Colin and Wonhyuk Lim (2014), Global Rebalancing, Systemic Risk 

Assessment, and the IMF and the G20 – GLOW 

 

Truman, Edwin M. (2010), Strengthening IMF Surveillance: A Comprehensive Proposal. 

Peterson Institute for International Economics Policy Brief 10-29 – Glow and 

WEB http://www.iie.com/publications/pb/pb10-29.pdf 
 

Truman, Edwin M. (2010), The International Monetary System and Global Imbalances. 

Remarks delivered at IMF conference on the International Monetary System 

(January) – Glow and WEB http://www.iie.com/publications/papers/truman0110.pdf 

http://www.imf.org/external/np/pp/eng/2012/071712.pdf
http://www.imf.org/external/np/g20/pdf/2013/090513.pdf
http://www.imf.org/external/pubs/ft/weo/2014/update/01/pdf/0114.pdf
http://www.worldbank.org/content/dam/Worldbank/GEP/GEP2014a/GEP2014a.pdf
http://www.worldbank.org/content/dam/Worldbank/GEP/GEP2014a/ExecSummary_GEP_Jan2014_Eng.pdf
http://www.worldbank.org/content/dam/Worldbank/GEP/GEP2014a/ExecSummary_GEP_Jan2014_Eng.pdf
http://www.imf.org/external/np/pp/eng/2013/070213.pdf
http://www.g20.utoronto.ca/2013/2013-0906-declaration.html
http://www.iie.com/publications/pb/pb10-29.pdf
http://www.iie.com/publications/papers/truman0110.pdf


 10 

 

March 28 and April 4 –  

 

Enjoy your Spring Break!  

 

See you in Washington? 
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Week 8 (April 11) – Sixth Paper 

 

The Financial Stability Board 

 

Topic: 

Is the work of the Financial Stability Board relevant to our country? Why or why not? 

 

Readings: 
 

*Financial Stability Board (2012), Charter – Course Packet and WEB 

http://www.financialstabilityboard.org/publications/r_120809.pdf 
 

*New Rules for Global Finance (2013), Global Financial Governance and Impact Report 

2013 (pages 9-19) – Course Packet and Web http://www.new-

rules.org/storage/documents/global_financial_governance__impact%20report_20

13%20.pdf 

 

Financial Stability Board (2013), Key Standards for Sound Financial Systems – WEB 

http://www.financialstabilityboard.org/cos/key_standards.htm See also 

background material on the Compendium of Standards 

http://www.financialstabilityboard.org/cos/index.htm 

 

Financial Stability Board (2013), Global Adherence to Regulatory and Supervisory 

Standards on International Cooperation and Information Exchange – Glow and 

WEB http://www.financialstabilityboard.org/publications/r_131218.pdf 

 

Financial Stability Board (2013), Articles of Association – GLOW and WEB 

http://www.financialstabilityboard.org/publications/r_130128aoa.pdf 

 

Schinasi, Garry J. and Edwin M. Truman (2010), Reform of the Global Financial 

Architecture. Peterson Institute for International Economics Working Paper 10-14 

(September) – Glow and WEB http://www.iie.com/publications/wp/wp10-14.pdf 

 

  

http://www.financialstabilityboard.org/publications/r_120809.pdf
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.new-rules.org/storage/documents/global_financial_governance__impact%20report_2013%20.pdf
http://www.financialstabilityboard.org/cos/key_standards.htm
http://www.financialstabilityboard.org/cos/index.htm
http://www.financialstabilityboard.org/publications/r_131218.pdf
http://www.financialstabilityboard.org/publications/r_130128aoa.pdf
http://www.iie.com/publications/wp/wp10-14.pdf
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Week 9 (April 18) – Seventh Paper 

 

The Financial Stability Board, Standard Setters, and Developing Countries 

 

Topic: 
How should the Financial Stability Board and international standard setters take account 

of the interests of developing countries? 

 

Readings: 

 

*Financial Stability Board (2012), Identifying the Effects of Regulatory Reforms on 

Emerging Market and Developing Economies: A Review of Potential Unintended 

Consequences Course Package and WEB 

http://www.financialstabilityboard.org/publications/r_120619e.pdf 

 

Financial Stability Board (2013), Monitoring the Effects of Agreed Regulatory Reforms 

on Emerging Market and Developing Economies (EMDEs) – Glow and Web 

http://www.financialstabilityboard.org/publications/r_130912.pdf 

 

Basel Committee on Banking Supervision (2012), Core Principles for Effective Banking 

Supervision (read pages 1-16, skim pages 22-67) – Glow and WEB 

http://www.bis.org/publ/bcbs230.pdf 

 

Caprio, Jerry (2013), Financial Regulation After the Crisis: How Did We Get Here, and 

How Do We Get Out? – Glow  

 

 

http://www.financialstabilityboard.org/publications/r_120619e.pdf
http://www.financialstabilityboard.org/publications/r_130912.pdf
http://www.bis.org/publ/bcbs230.pdf
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Week 10 (April 25) – Eighth Paper 

 

The Management of Capital Flows 
 

Topic: 

Is the IMF’s “institutional view” of capital flow liberalization and management 

appropriate for our country?  Why or why not? 

 

Readings: 

 

*IMF (2012), The Liberalization and Management of Capital Flows an Institutional View 

(November) (pages 1-36, in particular Box 3 on pages 35-36) – Course Packet 

and WEB http://www.imf.org/external/np/pp/eng/2012/111412.pdf 

 

IMF (2011), The Multilateral Aspects of Policies Affecting Capital Flows (October) – 

Glow and WEB http://www.imf.org/external/np/pp/eng/2011/101311.pdf 

 

IMF (2013), The Yin and the Yang of Capital Flows Management: Balancing Capital 

Inflows with Capital Outflows (Chapter 4 in October World Economic Outlook) – 

Glow and WEB http://www.imf.org/external/pubs/ft/weo/2013/02/pdf/c4.pdf 

 

Gallagher, Kevin et al (2012), Regulating Global Capital Flows for Long-Run 

Development (pages 1-19 in particular for another view) – Glow and WEB 

http://www.bu.edu/pardee/files/2012/03/RegulatingCapitalTF-March2012.pdf 

 

Truman, Edwin M. (2013), Managing International Capital Flows: The IMF’s 

“Institutional View” Falls Short – Glow and WEB 

http://www.piie.com/blogs/realtime/?p=3595 

 

Koepke, Robin (2013), Quantifying the Fed’s Impact on Capital Flows to EMs – Glow 

and WEB http://www.iif.com/emr/resources+3219.php 

 

World Bank (2014), Global Economic Prospects: Chapter 3 Capital Flows and Risks in 

Developing Countries (pages 95-119) – Glow and WEB 
http://www.worldbank.org/content/dam/Worldbank/GEP/GEP2014a/GEP2014a.pdf   

 

Habermeier, Karl, Annamaria Kokenyne, and Chikako Baba (2011), The Effectiveness of 

Capital Controls and Prudential Policies in Managing Large Capital Inflows, IMF 

Staff Discussion Note 11-14 (August) (pages 1-19 in particular) – Glow and 

WEB http://www.imf.org/external/pubs/ft/sdn/2011/sdn1114.pdf 

 

Ostry, Jonathan D. et al (2011), Managing Capital Inflows: What Tools to Use? IMF 

Staff Discussion Note (April) – Glow and WEB 
http://www.imf.org/external/pubs/ft/sdn/2011/sdn1106.pdf 

 

http://www.imf.org/external/np/pp/eng/2012/111412.pdf
http://www.imf.org/external/np/pp/eng/2011/101311.pdf
http://www.imf.org/external/pubs/ft/weo/2013/02/pdf/c4.pdf
http://www.bu.edu/pardee/files/2012/03/RegulatingCapitalTF-March2012.pdf
http://www.piie.com/blogs/realtime/?p=3595
http://www.iif.com/emr/resources+3219.php
http://www.worldbank.org/content/dam/Worldbank/GEP/GEP2014a/GEP2014a.pdf
http://www.imf.org/external/pubs/ft/sdn/2011/sdn1114.pdf
http://www.imf.org/external/pubs/ft/sdn/2011/sdn1106.pdf
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Ostry, Jonathan D. et al (2010), Capital Inflows: The Role of Controls.  IMF Staff 

Position Note (February) – Glow and WEB 
http://www.imf.org/external/pubs/ft/spn/2010/spn1004.pdf 

 

 

http://www.imf.org/external/pubs/ft/spn/2010/spn1004.pdf
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Weeks 11 and 12 (May 2 and May 9)  -- Ninth and Tenth Papers 

Policy Advice from the Fund and the Bank 
 

Topic: 
The IMF’s (World Bank’s) policy analysis and recommendations in this report are or are 

not appropriate for the following reasons. 

 

Students should identify a report or document from the World Bank www.worldbank.org 

or IMF www.imf.org websites on economic policies in their respective countries by 

March 21 and send a link to the document to me and to their partner for our background 

reading. Once you have found a basic document, please indicate to your partner and 

to me on what aspect or aspects you will concentrate.  (Some of these documents 

cover a wide range of topics.)  

 

 

In your search for a recent document or report, please concentrate, for the IMF, on 

Article IV reports or associated “selected issues” paper on your country or on documents 

related to an IMF program with your country.  For the World Bank please concentrate on 

a development policy review, an economic memorandum, a country assistance strategy 

paper, a country partnership strategy paper, or some other document that deals with 

economic policy in your country.  In addition to clearly stating your conclusions at the 

start of your paper, in these papers you should: 

 

1. Explain the main problem or problems and corresponding recommendations in the 

IMF/World Bank paper. (If necessary provide an update.) 

2. Explain why you agree or disagree with the diagnosis. 

3. Explain why you agree or disagree with the recommendations. 

4. Make and explain any further recommendations or suggestions. 

 

It is recommended that you should look at: 

 

Gündüz, Yasemin Bal et al (2013), The Economic Impact of IMF-Supported Programs in 

Low Income Countries – Course Package and Glow 

 

In addition you might want to consult: 

 

EBRD (2013), Transition Report 2013 – WEB 

http://tr.ebrd.com/tr13/images/downloads/357_TR2013v3.pdf 

 

 

 

 

  

http://www.worldbank.org/
http://www.imf.org/
http://tr.ebrd.com/tr13/images/downloads/357_TR2013v3.pdf
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Week 13 (May 16) 

 

What do we think we learned? – No paper 

 

Review key readings from the tutorial and, in particular, the readings and your notes from 

our February 14 session. 


