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WILLIAMS COLLEGE 
INTERNATIONAL TRADE AND DEVELOPMENT 

ECON 516 
Spring 2013 

 
 

Course Information 
 
Professor:  Will Olney 
Lecture:  TR 11:20 am – 12:35 pm in CDE Classroom 
Office:   Shapiro Hall 304 
Office Hours:  Tues. and Thur. 1:00 - 2:30 pm and by appointment.  
Email:   william.w.olney@williams.edu 
Phone:   (413) 597-2408 
Teaching Assistant: Dylan Page (James.D.Page@williams.edu) 

 
Course Description 
 
This course will provide the theoretical and empirical tools necessary to explain and 
examine issues in international and development economics.  We will study the causes 
and consequences of international trade and its implications for growth and development.  
Specifically, the course will provide the analytical skills that will be useful in answering 
important questions such as: Why do countries trade?  Who benefits from Trade?  How 
does trade affect economic growth and development?  
 
The first part of the course will examine various classic models of international trade and 
discuss their ability to explain current trade flows.  These simple models provide different 
motivations for trade, generate different implications for who benefits from trade, and can 
explain different types of trade observed in the data.  It is important to have a firm grasp 
of this theoretical framework because much of the empirical research and public policy 
debates in international economics draw on the predictions from these models. We will 
also discuss other important international issues such as migration, brain drain, foreign 
direct investment, infant industry protection in the first half of the course. 
 
After a firm grounding in the standard models of trade, the latter half of the class will 
examine the link between trade and development. We will focus on outside readings and 
apply the lessons learned from the first part of the course to relevant growth and 
development issues. Specifically, the class will cover topics related to three important 
issues: 1) trade and growth, 2) the natural resource curse, and 3) trade agreements and 
development.  In addition to covering these important topics, the goal of this section of 
the course is to improve your  ability at synthesizing and critiquing econometric analyses.   
 
Note that this class is not an international finance course. If you want an international 
finance course, you will be disappointed by Trade and Development. International 
finance is interesting, but we simply do not have enough time to cover this topic in this 
course.  
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Course Materials 
 
Textbook 
The textbook for this course is International Trade, Second Edition by Robert C. Feenstra 
and Alan M. Taylor, 2011, Worth Publishers. The first edition of this textbook is similar 
although some chapters have been rewritten and rearranged. There is also the 
International Economics, Second Edition textbook by the same authors which combines 
the International Trade (Chapters 1-11) and the International Macroeconomics (Chapters 
12-22) books.  This may be useful for those that are interested in international macro 
issues, although we will only cover the international trade topics in this class. 
 
Course Packets 
The course reading packets contain the outside readings that we will discuss in class.  
Specifically, this includes some articles that will provide a link between the textbook 
material in the first part of the course and current economic and policy issues. In addition, 
the reading packet contains the journal articles that we will discuss in the second half of 
the course.  I will announce in advance which articles you are expected to read for the 
subsequent class (also see the tentative schedule below).  The course packets are 
available for pick-up from Hollander Hall Room 026 (in the basement) during the first 
couple of weeks of the semester. 
 
Glow 
I will post announcements, readings, problem sets, and solutions on the course website on 
Glow.  I recommend checking Glow often.    
 
Course Requirements 
 
Grades 
Problem Sets     10% 
Midterm     40% 
Class Participation    10% 
Position Papers (three of them)  40% 
 
Problem Sets 
There will be four problem sets assigned during the first half of the semester.  The 
problem sets will be posted on Glow about a week before they are due and will be related 
to the material we discuss in class.  In addition to being a component of your final grade, 
perhaps more importantly the problem sets will help you prepare for the midterm. 
Collaboration is allowed (as long as you identify the name of your partner at the top of 
your assignment) but each person must turn in their own problem set with their own 
work.  No late assignments will be accepted because the solutions will be posted shortly 
after the due date.  Problem sets will be graded on a check plus, check, check minus 
system.   
 
Midterm 
There will be an in-class midterm exam on Thursday, March 14th.   
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Position Papers 
Position papers are writing assignments that give you an opportunity to apply economic 
arguments and evidence to important trade and development issues. You will write three 
position papers (5 pages each) on the three broad topics covered in the second half of the 
class.  You will be asked to synthesize the often times conflicting articles that we have 
covered in that section of the course, and take a particular stance on the issue.  The 
specific writing assignments will be posted later in the semester but generally there is 
flexibility within these main topics to pursue an issue that you are particularly interested 
in.  For instance, past successful papers have examined how the findings of the papers we 
have read in class pertain to a particular (home) country or region. Despite this flexibility, 
all papers are required to have a clear thesis (i.e. pick one side of an issue) and use 
readings, theory, and data to support your case.  These papers are not meant to be a 
summary of the literature.     
 
Attendance 
 
I strongly recommend that you attend all the lectures and participate in class discussions.  
This is the best strategy for doing well in this course.  The material covered in lecture will 
follow topics from the textbook and the readings, but may differ in emphasis.  
Furthermore, at the start of each class I will mention appropriate readings and any 
upcoming assignments.   
 
If you need special accommodations or have a college sanctioned conflict, please contact 
me at the beginning of the semester.  Taking the midterm at an alternate time is only 
allowed under compelling circumstances and must be arranged well in advance of the 
exam.   
 
Honor Code 
 
The honor code strictly prohibits any form of cheating on exams, problem sets, and 
papers.  Specifically, no outside assistance is allowed on the exams.  Students are allowed 
to work together on problem sets but copying is not allowed, all students must turn in 
their own assignment, and the names of any collaborators must be listed on the top of the 
assignment.  The position papers must be entirely your own work with all references 
properly cited.  If you are uncertain how the Honor Code applies to your work in this 
course, please ask me. 
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Course Outline  
“F&T” is the Feenstra and Taylor textbook. The remainder of the readings will either be 
available in the course packet and/or posted on Glow prior to class. Given that this course 
in part emphasizes current events in the global economy, this reading list may be 
significantly revised during the semester. 
 
Overview of Trade, Migration, and FDI 
Class 1: Wednesday, January 30 

• F&T Ch. 1 "Trade in the Global Economy" 
Class 2: Tuesday, February 5 

• Gordon H. Hanson. 2012, "The Rise of Middle Kingdoms: Emerging Economies 
in Global Trade." Journal of Economic Perspectives, 26(2): 41-64. 
 

Ricardian Model 
Class 3: Thursday, February 7 

• F&T Ch. 2 "Trade and Technology: The Ricardian Model" 
Class 4: Tuesday, February 12 

• Arnaud Costinot and Dave Donaldson. 2012. "Ricardo's Theory of Comparative 
Advantage: Old Idea, New Evidence." American Economic Review, 102(2): 1-6.  

Problem Set #1 is due on Friday, February 15 
 
Heckscher-Ohlin Model 
Class 5: Thursday, February 14 

• F&T Ch. 4 "Trade and Resources: The Heckscher-Ohlin Model" 
Class 6: Tuesday, February 19 

• TBA 
Problem Set #2 is due on Friday, February 22 

 
Migration and Foreign Direct Investment 
Class 7: Thursday, February 21 

• F&T Ch. 5 "Movement of Labor and Capital Between Countries" 
Class 8: Tuesday, February 26 

• John Gibson and David McKenzie. 2011. "Eight Questions about Brain Drain," 
Journal of Economic Perspectives, 25(3): 107-128. 

Problem Set #3 is due on Friday, March 1 
 
New Trade Theory 
Class 9: Thursday, February 28 

• Paul Kruman, Maurice Obstfeld, Marc J. Melitz. 2012. "International 
Economics," 9th Edition, Addison Wesley: 156-169. 

Class 10: Tuesday, March 5 
• F&T Ch. 6 "Increasing Returns to Scale and Monopolistic Competition" 
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Problem Set #4 is due on Friday, March 8 
 
Trade Policies in Developing Countries 
Class 11: Thursday, March 7 

• F&T parts of Ch. 8 and Ch. 10.  
Class 12: Tuesday, March 12 

• TBA 
 

Midterm 
Class 13: Thursday, March 14 
 
Spring Break 
March 16 to March 31 
 
Trade and Growth 
Class 14: Tuesday, April 2 

• Jeffrey Frankel and David Romer. 1999. "Does Trade Cause Growth?" American 
Economics Review, 89(3): 379-399. 

Class 15: Thursday, April 4 
• Francisco Rodriguez and Dani Rodrik. 2000. "Trade Policy and Economic 

Growth: A Skeptic's Guide to the Cross-National Evidence," NBER 
Macroeconomics Annual 2000, 15: 261-324.  

Class 16: Tuesday, April 9 
• John Romalis. 2007. "Market Access, Openness and Growth," NBER Working 

Paper 13048. 
Class 17: Thursday, April 11 

• James Feyrer. 2009. "Trade and Income - Exploiting Time Series in Geography," 
Forthcoming in American Economic Review.  

Paper #1 is due on Friday, April 12 
 
Natural Resource Curse 
Class18: Tuesday, April 16 

• Jeffrey D. Sachs and Andrew M. Warner. 2001. "Natural Resources and 
Economic Development, The Curse of Natural Resources," European Economic 
Review, 45: 827-838.  

Class 19: Thursday, April 18 
• Michael Alexeev and Robert Conrad. 2009. "The Elusive Curse of Oil," The 

Review of Economics and Statistics, 91(3): 586-598. 
Class 20: Tuesday, April 23 

• Jeffrey Frankel. 2012. "The Natural Resource Curse: A Survey of Diagnoses and 
Some Prescriptions," Harvard Kennedy School Research Working Paper 12-014.  
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Class 21: Thursday, April 25 
• Adeel Malik and Bassem Awadallah. 2011. "The Economics of the Arab Spring" 

CSAE Working Paper WPS/2011-23. 
Paper #2 is due on Friday, April 26 
 
Trade Agreements and Development 
Class 22: Tuesday, April 30 

• Alan Deardorff and Robert Stern. 2003. "What You Should Know about 
Globalization and the WTO," Review of International Economics, 10(3): 404-423.  

Class 23: Thursday, May 2 
• Anne Krueger (1999) "Are Preferential Trading Arrangements Trade-Liberalizing 

of Protectionist?" The Journal of Economic Prospectives. 
Class 24: Tuesday, May 7 

• Andrew Rose (2004) "Do we Really Know That the WTO Increases Trade?" 
American Economic Review. 

Class 25: Thursday, May 9 
• Arvind Panagariya (2005) "Agricultural Liberalization and the Least Developed 

Countries: Six Fallacies," The World Economy. 
Paper #3 is due on Friday, May 10 
 


